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FEMIT Parchment Taper

1. Abstract

t the beginning of this paper, the decentralized world (DW) and decentralized world

economy (DeWe) were c[eﬁnecf. And the blockchain incfustry was pointecf out to be at the

initial stage qf the decentralized world }mm(ﬂaf to the real world. Then a set @( systematic
solutions, named Electronical Material anormau'on ‘fecﬁnofogy (EE‘M‘J‘T), was }m)}oosecf, aﬁm’
which the cﬁzve[(yoment direction and path of the decentralized world economy was put forwaraf,
from its [imitations, By arguing how to }Jrow’(ﬁz suﬁ:icient and necessary basic conditions for the
decentralized world cfeve[cyoment In the end, the EMIT was Jorovec[ to be an @fecn’ve reference for
Bui(oﬂ’ng the decentralized world ﬁom the basic level to the aja}a(ication level and enaﬁfing its

sustainable cfeve[oyment.

DW

)

FEMIT



I1. @eﬁniu’ons

Parchment ‘.Pajoer

f(ln[iﬁe a white _paper that sets out the technical details of a }Wocfuct, a parcﬁment _paper
focuses on }aromou’ng ideas. It presents an cma[ysis of the current situation and }aroﬁ(ems as well

as corresyond’ing constructive advice.

Decentralized World (DW)

‘Tﬁe decentralized world, as dkﬁned By FEMIT, is an ijecu’ve existence that exists in a
generalized cyberspace, with real humans as economic agents, as an external extension of the real
world economy. The decentralized world has self-consistent economic rules, and can generate a

farger amfmore com}o(icat?cfeconomic structure tﬁan tﬁat cftﬁe rea(wor[c[

’Tﬁe decentralized world is not a game world as currentfy recogm’zeaf in society. Humans engage
in the decentralized world as the economic suﬁjects, not the game characters. As the economic
suﬁjects, humans will carry out various real activities in the decentralized world, in which their
commercial and trading behavior remain an important foundation. Moreover, the virtual word
cfeve@) and improve into a new _pofiu’ca[, economic and social space, suy}aomd Ey the new

genemu'on of information t?cﬁno[ogy. Once it has been created, it will never cfisap}aear.

Decentralized World Economy (DeWe)

Tﬁe sum of the creation, reafizau’on, tmnsformau’on and structural relations of value and wealth
covered Ey the decentralized world is part of the overall human economy and an outgrowtﬁ

extension Oj:fﬁe rea[wor(afeconomy.

Blockchain ’.lno{ustry



It is believed in EMIT that, in the context of the development and gradual popularization of
systems such as DeFi, NFT a}oyﬁcau’ons, cross-chain t?cﬁno[ogy, ﬁigﬁ TPS and com}ofex
decentralized aja}a(icau'ons in the current era, the value and re[ationsﬁi]o system constructed By the
blockchain imfustry is a[reacfy gmcfua[@ forming the _prototype of the decentralized world

economy‘



1. What is EMIT

ssenu’aﬂy, the meaning of FEMIT can be exp(ainecf from three levels:
f + A com}afew decentralized world (EMIT Decentralized World)
» The ‘wcﬁnofogy uncferfying the construction of these _projects (EMIT)
+ A collection of projects that Jmfoye[ the birth and aﬁzvefqoment of this decentralized
world (the three EMIT systems)

3.1 EMIT Decentralized World

‘As a com}oﬁaw decentralized world, the material base of FEMIT is a contiouousfy déveﬁ)}?ing
informau’on system on three diﬁ%rent levels constructed Ey “Flectronical Material ﬂnformau’on

‘Técﬁno(ogy”. In the EMIT’s decentralized world, the economic structure and cyc[e transcend
those in the real world.

3.2. Electronical Material Clnforma’a’on ‘Técﬁnofogy

fg\/[‘:"f)is an acronym for fEﬁactronica[—fMatter-anormaﬁon-%cﬁno[ogy, a new technical

yromco[ and reference imy(emenmu’o for the construction of the decentralized world based on
electronic information techno ogy- epends on two asic conditions: technical conditions
lectr tion technology. EMIT depends on two b ditions: technical conditi

and social conditions.

‘A, ‘Técﬁno[ogica[ Conditions

%C ﬁnofogica(fy, FEMIT is a new emergeff concept, but it contains some Eey wcﬁnofogies
from the web2.0 era until now, as well as innovations and converges on these technologies,
inc(ucﬁ’ng some Eey wcﬁnofogica( innovations in centralized informau'on tecﬁno(ogy and

cfecen’rm[izecf informau’on I?CH,HO[Ogy.



Those in decentralized information technology include but are not limited to: consensus
a@om’tﬁms with ﬁigﬁ TPS and sca[aﬁifity, smart contracts su})}oom’ng ﬁigﬁ comja[exﬁy
requirements, cross-chain wcﬁnofogy, com]ofex virtual asset }omwcofs, P2P communication and

}m'vacy a@om’tﬁms.

Q'ﬁose in centralized informau'on tecﬁnofogy include what }Jeoyﬁz commonfy see: cloud
com}mting, cloud storage, amﬁciaf inw[ﬁ’gence, Web2.0, 5G and Internet of Tﬁings, etc.

B. Social Conditions

Wﬁ'ﬁ the blockchain inc(ustry cfeve[oyment in the _past over ten years since the birth of ‘Bitcoin
(BTC) in 2009, thousands cf virtual assets recognizec{ Ey the community have been created. And
a [arge amount qf social cajoita[ has been invested into the _prototype of the decentralized world

wﬁere tﬁese assets are in.

Based on these technologies and diversified blockchain encrypted assets, a decentralized world
can be constructed, which includes virtual things and operation rules. Some of them may have

some extent reffect tﬁings and refau’onsﬁiys in the real world.

Cl-ﬁ)wever " unlike the }oqpufar cyﬁersyace, it has similar }aroyem'es to the real world, incfucfing
oEjecu’ve existence, iwevocaﬁi[ity, enafogenous cyc(es, inﬁm’w evo[vaﬁi[ity and segc-organizau'on,

ﬁigﬁ comyﬁzxity, consensus c{ecision-making and yam[fe[ O}Jeran’on.

’.Pecyofe in rea[ity can engage in such an inﬁnite and vibrant decentralized world By operating
on the inmfaces of electronic devices, and then conduct creation, }oroducu’on, excﬁange and
interaction. The decentralized world, By re[ying on the indirect economic connections with the real
world and its seg}qenemwcf economic cycﬂe, can evolve on its own and form segc-consiswnt and

compficawd economies and eco(ogies.

fventua[(y, the decentralized world will intersect with the real world at several yoints, sewing
as an outgmwtﬁ of the real world’s economic cycfe and ﬁeﬁn’ng to increase the world’s total wealth.



3.3. EMIT’s Three quor Systems

Tﬁer ¢ are three mcg’or systems in the
architecture of QZCM‘JT: name[y, “EMIT Core
Network”, “EPOCH Ecosystem” and “GDP

financial market”, one of which is the basis for
FrocH the otfier

A. EMIT Core Network

‘Tﬁe EMIT Core Network is a consensus
network com}arisec( of decentralized nodes, and it
is the infrastructure that supports the operation
of the entive EMIT system. It has the
characteristics of the cutting-ecfge blockchain

network, inc(uafing: consensus Jarotoco[s that
natum[fy support sﬁawfing and cross-chain,
inﬁniw[y scalable T PS, convenience in c(eve[oping
com}afex decentralized a}o}a(ications, low-cost
a}a}aﬁcatwn &y[oyment and operation, supporting comp[ex asset structure, privacy protection and

conﬁcﬁmu’af transactions, and no native ﬁmgiﬁﬂz tokens.

B. EPOCH Icosys‘wm

‘TFL@ FPOCH ecosystem rq(ers to a variety of decentralized ecofogies running on the EMIT
network based on the EPOCH }Wotvcof and fmmeworﬁ, which is used to build the encﬁ)genous
cycﬁz (y( the decentralized world economy. The EMIT Foundation will preset and operate a series
of initial fogic and evolve with the community, which will conduct various associated eco[ogica(
R&D and consensus cﬁﬁusion. In this way, combined with the cross-chain tecﬁno(ogy cf the
FEMIT }Wotocof, the whole decentralized world will be used Ey FPOCH as the a(eve[ojoment
foum{aﬁon of segf-organizau’on and segc-evo(uu'on, expand’ing into cﬁ’versiﬁecf virtual entities and



evo[ving into a more advanced ecosystem, u[ﬁmaw[y resu[u'ng ina [arge amount of encfogenous

GDP.

C. GDP Financial Market

The GgDP ﬁnancia( market is one of the most important core a}o’pfications in EPOCH, and a
decentralized excﬁange and auction center for diverse assets. It supports d’iversﬁe(f assets and

tmcfing behaviors.

‘Tﬁese (fiversiﬁecf assets, incfucfing fungiﬁ[e and non-fungiﬁ[e tokens, can be cfasnﬁecf in terms of

a]ajo[icau'on as virtual tﬁings with sim}aﬂe or com]a[ex structures such as the universal equivaﬁmts,

entities, materials, tools, organizations, locations, or virtual tﬁings that can be rejfectecf in the real

world.
‘Diver siﬁed’ behaviors include a rang cf behaviors such as yrocfuction, excﬁange, rent, [end’ing,
pfecfge, }We-}aurcﬁase, cyau'on, coqpemtive business, merger and acquisiu’on, combination cf tﬁings

and storage, etc.

This ‘paper remains a parchment paper, aiming at explaining why FEMIT is needed and what
FEMIT is in genem[ , yfease reﬁzr to the EMIT White ?ayer for technical details.
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IV. Wﬁy FEMIT is Needed

he most important reason for the birth of EMIT is to tackle some [imitations of the

DeWe. The existence cf these [imitations has, to some extent, led to the sing[e economic

structure in the current blockchain inafustry and the cﬁﬁcuﬁy in forming a stable
support for the value of virtual assets.

4.1. Limitations

At present, the (imitations of the DeWe can be divided into internal and external facwrs. The
former wfers to the inac{equate cﬁversﬁcau’on cf assets and tmc[ing Beﬁaviors, while the latter the
confTiCt between ﬁee will and traditional habitual behaviors and forces.

A. Universal equiva(ent and asset c[assﬁ%’cau’on

géf ore ex_pfaining facwrs that lead to the [imitations mentioned above, two concepts should be
aa(c{iu'ona[@ mentioned: “universal equiva[ent” and “asset cfasszﬁcau'on”. Tﬁey can seyaraw@

reg%ct the current situation cf the economic cﬁzve@oment in the decentralized world.

Universal ecluivaﬁant

In terms of genem( economic concepts, the universal equiva(ent rq%rs toa syeciaf commoc[ity,
which is sqpamwd fmm common commodities and represents the unﬁeaf value of other
commodities. For exam]a[e, shells were used in the earfy ﬁiswry of human Eeings, go(a[ and silver
were used later, and the ﬁat money is used in modern society. As the universal equivaﬂmt in the
decentralized world, ﬁmgiﬁ(e virtual assets with strong consensus have unique acfvantages.
However, in reafity, virtual assets, as new and risk assets, have strong vofau'fity cf ﬁat currency
for fiat currency values due to real-world inﬂuences‘ Therefore, the only cryptocurrency that acts
as the universal equiva[ent cf the decentralized world in the entive decentralized world economy is
the USDT, which is issued By the centralized. This can easi[y be seen from Coin‘MaréetCay’s 24-

11



hour tmcfing volume statistics, as the transaction volume of USDT accounts for almost ﬁaﬁf cf

that of the whole virtual market.

From the statistics of the issue of USDT ﬁom 2017 to 2020, it can be seen that it has been
increasing since January 2020. The amount has increased Ey nine times. However, in the
seconcfary cryptocurrency market, the excﬁange rate of UsSDT against usD ﬁat a[ways remains
stable, incfican’ng that the total circulation market value of the cryptocurrency market in the

cfecentmfizecfworfcfeconomy ﬁas exyonenu’a[@ increaseafsince january 2020.

?lnc[ coinciaﬁmtaffy, it was from then that another ﬁe(af, DeFi, was strong[y sujo}aortec[ and
cﬂzve[opecf afrer a [ong incubation }oem’odj In the next part, we will cfassify the assets in the
decentralized world, and DeFi is one (f the areas where very imyortant circufau’ng assets are

attributed.

Asset C(assiﬁcau’on

On Coin'Mar EetCa,Jo: there are 7,793 kinds of recorded virtual currencies at present, and
3,889 with data records. All of them are ﬁmgiﬁfe assets. Except for some community ainfrqos
and other activities, a jorice must be }micf to accluire valuable assets in genemf, and this act of
Jaaying a jorice to get an asset has im}aortant imy(ications for the decentralized world. In terms of
the origina( repayment purpose of assets, the cuwentfy meam’ngﬂ[ virtual assets can be c(assiﬁecf

into cawgom’es (isted below:

‘JHI?T:f ace assets: An asset that acts as a Em’cfge between the decentralized world and the real

world. genem[@, tﬁey are centm[[y issued, and used as a medium asset to cfirect[y map real
world assets to decentralized world assets, such as USDT, USDC and some other tokens. There
are also decentralized issuances, such as DAI, but the relative [icluicfity cf such assets is cﬁear[y

insuﬁcient.

(jenesis ‘Assets: Used as an asset to maintain and stabilize the decentralized world, it is

issued Ey decentralization and is genemﬂy a native token of a certain blockchain network. The

}aursuit of the value (f such assets can maintain and stabilize the decentralized world. genem[@,

12



to acquire such assets, one needs to Jarow’aﬁa a [arge amount of negentropy (POW-consensus coins)
or give up the current value (f the token (POS-consensus coins) to accomy(isﬁ the task of
normafizing and scyfeguan{ing the decentralized network (staﬁi[izing the decentralized world),
and receive the reward of that token. fxam}a[es of tokens are BTC, ET" 9—(, EOS, etc.

Licluic[ assets: Another kind of ajg}oficau’on emerge(f in the decentralization ﬁe[cf qﬁw the rise
of Defi, aiming at solving the liquidity problem of virtual assets. Pledging assets with unstable

value and insuﬁcient (iquic[ity can acquire other assets with more stable value and circulation,
or several certain assets can be c[irect[y used as the ﬁquicfﬁy guarantee of free trade in the
market. In these _processes, ﬁquicfity yrovidérs reap a virtual asset as a reward for the price tﬁey
pay to faciﬁ’mw [icluid’ity, and this asset is the [iquic{ asset.

?l}oja[icau’on assets: These assets make up the mcy’om’ty cf the Coin‘MarEethgo [ist, and are

genemﬁy })m’cﬁasecf By users who need to be }micf for certain services. Exam})[es include the [arge
number of ERC20 tokens and gaming tokens on Ethereum. Such assets are (f mixed quaﬁ’ty and
are ﬁigﬁfy S}Jecu(au’ve. And cfwn the ones that survive are related to read business.

Or, gcmizcm'ona( assets: Such assets are genemﬂy acquireaf due to eﬁ(ecﬁve social
organization structures formec[ By user groups. ‘Driven By such assets, users form orgcmizecf
social groups to accompﬁsﬁ the organizer’s goa[s cfirect[y or incﬁ’rect[y. Because cf the structure
and issue growaﬁifity of virtual assets, such organizau’ons are genemﬁy similar to yyramiafa[

structures. And many existing ones are Ponzi organizations.

In fact, many virtual assets have cﬁﬁcerent characteristics at the same time, and it is sometimes

cﬁﬁﬁ’cuﬁf to Jisu’nguisﬁ them.
B. Internal Limitations

‘From the above discussion, it can be seen that, in the decentralized world, the cryptocurrency
market has been growing, and the diversity of asset classification is not insufficient. But through

careﬁd observation, it is founcf that the monolithic qf transaction behaviors and _purposes has led

13



to an over-concentration cftmcfing vofume on tﬁe ﬁeacffew assets. Due to tﬁe convenience in

issuing virtual assets, the ﬁomogenizau’on cf behaviors remains serious.

Qnsuﬁcienf cfiversiﬁcation of economic behaviors

In the current decentralized world, most behaviors related to virtual assets are financia[
behaviors, such as recﬁarging, wirﬁcfmwing, Euying and seﬂi’ng, ykc@ing, femﬁng and arﬁirmge.
And, the Jorocfuction behaviors all take y[ace in the real world. Looéing back on the real world, it
can be founcf that a[tﬁougﬁ its ﬁnancia[ system 1is very com}oﬂzx and becomes more abstract at the
top levels, the ﬁnancia( industry in the real world u[timatefy needs to serve the real economy and
}myoef the a(eve[oyment (f the three main industries aﬁw the optimizing allocation (y( ca]aim[ via
the market. In the current decentralized world, yrocfucu’ve behavior is non-existent, all kinds cf
financial behavior allocated funds, what exactly is allocated, who has a strong speculative ability?

‘In addition, the basis of real-world finance is trust, and in the current decentralized world, the
support base for this trust is re[au’ve(y weak. ‘Jﬁerefore, all ﬁnancia( behaviors are yfecfging

exisu’ng assets to acquire another type q( asset, and it must be an over }afeafge.

Qnsuﬁciem iversfﬁcau’on qf assets

‘As discussed Jareviousfy, assets are catzzgom’zecf based on on’gina[ repayment purposes, so the lack
of behavioral cfiversiﬁcation will (firectfy lead to the insuﬁﬁ’cient cﬁversiﬁcation (f assets. ?l[tﬁougﬁ
Coin‘MaréetCay has thousands qf cﬁﬁerent types of coins, but based on the statistics cf tracfing
volume on C'MC, the transaction (f the top 10 coins accounts for up to 85% of that (f all virtual
coins, and all the 85% transaction is contributed By Genesis Assets. Despite of the [arge asset
quantity and numerous currency types in the current decentralized world, the real asset

cfiversiﬁ’cau'on actua[fy is insuﬁ:icient

Closed economic [ocyo without ena(ogenous ]orocfucu’on

In the modern economic system, producers borrow money from banks and means of production

fmm tﬁe society to ‘PTOC{UCQ, cmcf 6[1/”’1:1’18 tﬁe JOT’OC@SS tﬁese means Cyc ’]OTOC{UCU’OH are consumecf to

14



make Jaroc{ucts. The }nfoc[ucts then be sold Ey }Jroofucers to the society in return for cajoita[ to pay
for the interests on bank loans. All these constitute the most primitive closed [oqp of modern
economy. In the closed [00}9, ﬁncmce u[timatefy serves actual }arocfuction behaviors, which in turn
is a process of consuming old products and reorganizing new ones. As long as the earnings from
the sale of Joroc[ucec[ good's are [arger than the costs, the wealth in the closed focy will increase
accorcﬁ’ng[y. However, in the current decentralized world, as Joroc{ucu’on and cash-out in the closed
[00}9 take joface in the real world, the wealth increased cfuring the circulation process does not
[onger return to the decentralized world. This [00}9 crosses the border between the two worlds, and
the inmface between the borders is very fmgiﬂa due to external [imitations.

C. External Limitations

Since the }ouﬁficau’on cf the white paper for ‘Bitcoin By Satoshi Nakamoto——Bitcoin White
‘Pajoer: A Peer-to-Peer Electronic Cash System, the decentralized world of code as law exyresseaf
Ey the blockchain has somehow embodied a free will, a will that knows no borders, no race, no
ﬁiemrcﬁy. Such will is so un}orecec&mwcf that 6igsﬁot5 in the world refrain themselves ﬁom it out
cf ﬁzar and the majority of })eoyﬁz ﬁncf it Beyonc[ their umfersmncfing.

‘J‘His will is concentrated in the distrust of the modern ﬁncmcia( system. Satoshi ?\faEamow, the
pioneer of blockchains, should have noticed that the modern _ﬁnanciaf system is fiée[y to come to a
dead end in the ﬁuure and aﬁw the co[fa}ose of the Bretton Woods System, the modern American
dollar system is fiﬁe[y to be weakened aﬁ@r mu[ﬁ}ofe ﬁnanciaf crises.

ﬂ\fonetﬁefess, regarcfﬂzss of what ﬁa}ojoens in ﬁmufe, such will is incomyaﬁﬁﬂz with current

Joattems and sysmms.

Exclusiveness of traditional ﬁnancia[ system

Since the invention of joint—stocﬁ compam’es in Q\/étﬁerfancfs, the modern ﬁnancia( system has
near[y 400 years of ﬁiswry. ‘Because (f their excessive(y [ong ﬁistory and over[y Jarofounc[
accumufau’on, such ﬁnancia( systems have ﬁmg [ost the ccgaacity to }oerceive the future at the time

of the later-born venture capital operation mode, which makes the already rich richer and serve

15



as a tool of the government for economic regu(au’on and control. When virtual assets such as
BTC tap into the real world from the decentralized world and Jaoint to real businesses, it will be
very cﬁﬁcuﬁ‘ for these ﬁnancia[ systems to operate these unyrececfem?c{ assets in their fami[iar
ways. Therefore, such a financial system will become a huge mountain hindering the

decentralized world economy and yrevenu'ng it from entem’ng into the real world.

The regiona[ nature of Joo[i’a’caf systems

There are so many countries, systems and national conditions around the globe, and together
tﬁey constitute the most Joowerﬁd ecofogy on the Jo[anet - the human society. We aspire to peace
and Jorosyem’ty. Tfowever, this eco(ogy is inevitaﬁ(y divided into cﬁﬁ:erent economies based on
nations or alliances, each with clear and re[au’ve[y closed boundaries. The decentralized world, on
the other hand, is the vast space of freec[om that can expancf incfeﬁniw[y Beyoncf these separate
economies. Because of the slow pace of regu[au'on cannot Eee;p up with the c[eve[oyment of
tecﬁnofogy, such space will inevimﬁfy break the boundaries of economies and disturb the normal
ﬁmcu'om’ng of some incfe}?encfent economies. In the decentralized world, grey industries that elude
state powers are extreme[y active. This ﬁntﬁer aggravates the exclusion cf inc[e}oencfent economies

to a(ecentm(izeafwor[a(economy,

4.2. Break tﬁrougﬁ [imitations

‘Tﬁe cfeve[opment of the decentralized world economy will inevimﬁfy be face(f with the above-

mentioned (imitations. How to break tﬁrougﬁ
these limitations? EMIT believes that this

Con }pfex

main[y cfe}oencfs on two aspects: ﬁrst(y
imyroving the infmstructure capaﬁifity and

seconcffy im}aroving the c[iversiﬁcau’on (f

economic behaviors of the decentralized world.

Behavior
Cross The former is the Jaﬁysica[ support for the
FMIT latter, and the latter is a prerequisite to build

a cfecentm[ize(fworﬁ{economy Wltﬁ va[ue

S u}a}aort.
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36§f ore introducing FEMIT, it is necessary to review what contributions the blockchain industry

has made for this _purpose inmnn’onaﬂy or unintenn’onaﬁy‘

‘A. anmstructure fujo(qmcfes

TPS

‘Tﬁe most critical of all is to im}orove the eﬁ:iciency of ﬁuman-comyufer interaction, that is,
TPS(transactions per second), and the blockchain inc[ustry has gone forwarcf and backward with
a lot of exy[omu’on and exyeriments since its déve[oyment Like EOS, ‘A[gomncf and NEAR have

made a lot (f contributions to this matter.
Cross-chain

In order to link the whole decentralized world, terminate informau'on isolated islands and
integmte exisu’ng virtual assets, it is necessary to build cross-chain faciﬁ’n’es across the
decentralized world. A substantial amount (yf work has been carried out Ey virtue (y( systems

incfuafing Polkadot, Cosmos and ?lnyswa}o to exy(ore this a}a}oroacﬁ.

COﬂ’lfP(éX cfecentmfizea[ ajo]ofications

A reasonaﬁfy cfeve[oyecf decentralized ecosystem should be comy[ex and abundant, and
Ethereum’s smart contract mechanism is a }Oioneer in this goa[. Cl-ﬁ)wever, (imited ﬁy the ﬁigﬁ
costs of storage and computing resources and other problems such as computing complexity, it will
be cﬁﬁcuft for virtual machines inwgmrec[ inside native consensus to satiSJ@ the extreme[y
comjo[ica‘waf demand for decentralization, and various kinds cf [ocyoﬁofes occur easi(y, so it is not
suitable to build an extremefy comja[éx ecofogy. Then, another wcﬁnofogica[ solution is inevitaﬁfy
requirec{ to resolve this Joroﬁﬂzm. To achieve this o@'ective, Cosmos and Polkadot have done a lot of
exy(omu’ons, and tﬁey resorted to blockchain ajo}afications to resolve this Joroﬁ(em. However, the

cfeve@)ment and oyemtion threshold for ay}aﬁcaﬁon sub-chains is not a low barrier.

‘B. ﬂygracﬁ’ng qf FEconomic Behavior @iversity:
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‘Dur ing the afeve(opment (f the blockchain ina[ustry, com})arec[ with infmsmicture uygmc[ing,
the exy[omtion for roles and behaviors inside the com}o[ex economic structures and economies is
still at the very earfy stage. The upgmcfing qf economic com}o(exity main[y cfe}aemis on the two

aspects of asset afiversiﬁcation and behavioral cfiversity.

The so-called crypto-digital assets with which we have been in contact are fungible [ike fiat
currencies, and their value is r@‘fectec{ in storage, circulation and interest acquisition. For
exam}a[e, the BTC in your wallet has no cfiﬁference ﬁom the BTC in my wallet. ilf the transaction
cost and }aossiﬁfe credit risks are not considered, you will cieﬁnite[y not resist excﬁanging the
BTC with me. le the majority of assets existing in the decentralized world are in this form, their
economic structure must be simy(e and linear. Q’eqpfe use them for onfy three _purposes: arﬁitmge,

ﬁecfging and _payment.

7‘[01/\/6\/61” ) cfuring the process qf c[eve(oyment of Bfocﬁcﬁaim, another type cf asset, name[y non-
fungiﬁ[e tokens (a[so referrecf to as NFT asset), has been overlooked. Released at ET" ‘J-[,
Cryptokitty is the first known by the community. Al attributes of Cryptokitty are preserved in
the blockchains of ETH in the form (f unique token (gene). Tﬁerefore, each Cry}owkitty token has
its individual estimate. As NFT assets have y[entiﬁif attributes, your Cryjotoﬁitty may have
cﬁﬁérent external characteristics ﬁom mine. ?{ﬁ'er the release of Cry}owﬁitty, no project can
outshine it in }Joyufariiy for a very [ong Jaerioc[

(Aﬁ??’ Being swept tﬁrougﬁ By DeFi, the decentralized world Eegins to have other attempts, such
as ALPACA CITY’s aﬁoacas, and WAX’s collectible cards, as well as the more active NFT
tmcfing marﬁety(ace OpenSea. 3y comﬁining with ﬁmgiﬁﬁz assets, these NFT assets Ering about

some morvre comja[icatec{economic Eeﬁaviors.

Tﬁese are all small-scale attempts, or rather these are variations derived from within
homogenized assets, without ﬂndamenmffy changing the purposes of virtual assets: arbitrage,
ﬁec@ing and _payment.

4.3. The Role of EMIT
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Tﬁe three systems (f EMIT have achieved the two above-mentioned methods for Ereaﬁing
tﬁrougﬁ l[imitations fmm cﬁﬁ%rent levels.

A. EMIT Core Network

’Tﬁe “EMIT Core Network” }orow’c[ecf By EMIT is a consensus yrotoco( newfy created ﬁy
FEMIT initiators. It has the fo[fowing characteristics:

» Consensus is natum[fy sharded and cross-chain.
. Su}o}aom’ng com]a[éx asset structures and }m’vacy ﬁmcu’ons.
+ Does not issue native fungiﬁfe tokens.

. Q-Zasy to write com}?&ax decentralized a}o}aficaﬁons.
+ Has inﬁnite[y scalable TPS.

‘J‘ﬁer ef ore, it can ﬂ?zxiﬁfy support tremendous access vofumes, can build comjo[ex and
cﬁ’versy‘i’eaf virtual assets and stimulate the economy tﬁrougﬁ NFT assets and various ecofogies,
maEing decentralized a}o})[icau’ons close to centralized ay}o[icau'ons in terms qf R&D eﬁciency as

we[fas usage €X}’)€1’1:€’HC€‘

QZM‘JTCCLH}?MI' tﬁe assets (gftﬁe WHO[EZ Jecentmfizecfwor[don a ﬁlgﬁ quafity CﬁéSSBOdT’d; amf

then this virtual universe can generate inﬁnite cﬁanges.

B. EPOCH fco[ogica[ Cluster

QEM‘J’]J}arovid'es the afm’ving fogic, _prorocofs, fmmeworés and Joamcfigms for “FEPOCH
fco(ogica[ Cluster”, which is centered on the NFT assets, cfriving ﬁmgiﬁ(e assets, yrovic&zs
abundant economic behaviors and enc&Jgenous economic closure, and reconstructing the economic
system of the decentralized world. Driven by FEPOCH, a [arge number of users, investors and
dévefoyers will }Jarﬁcipaw, forming various imfe}?encfent and c[irectfy or inaﬁ’rectfy related
eco(ogies with each other. As with any market with a fm’r system and rich tmcfing freedbm,

FEPOCH will create com}oﬁzx economic structures and }orow'c[e substantial (yo}oortunities for all
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_participants in cﬁﬁzrent areas at cﬁﬁ(erent times. This eco[ogica[ cluster can eventua[fy generate a
ﬁuge GD?P (Gross National Product).

C. GDP Financial Q\/laréetja[ace

fEMQTjorovicfes the “GDP Financial ‘Nlarﬁegoface”. As the most crucial decentralized
ayjoficau'on cf ETOCCI-[, which will serve as the hub for the cﬁ’vers@qecf assets and economic
behaviors in the EPOCH ecosystem. EBy virtue of the cfi\/ersity of FPOCH ecofogica[ cluster, the
GgDP ﬁnanciaf maréet}aface can Temecfy the lack (f credit mechanism in the decentralized world
and will no [onger be limited to simy[e ﬁnanciaf behaviors incfucfing arﬁitmge, risk aversion,
investment and excess lending. Similar to the central bank of the decentralized world, GDP
ﬁnancia[ market}aface will allocate resources to the decentralized world with ﬁigﬁ eﬁiciency and

cooro[inau’ng COHfTiCtS 661"\/\/66” various ecosyswms.
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V. EMIT’s Plan

he plan of EMIT to achieve its ultimate goal is divided into four phases (major

versicms) , name[y “Prelude”, “Pioneer”, “‘Kingcfom” and “World”. Each yﬁase is then

divided into several small steps (minor versions). There are still no detailed minor steps
for the distant ﬁmufe yet, as the project may have some cﬁanges Ey then, and this Parchment
Paper will be updated as EMIT progresses.

5.1. Prelude (2 Months)

A.  World Tree (ﬂanuary 7th)
r.PLH’/';OOSQ: Release the Beta version of cross-chain and recruit super nodes.
B. Birth of Pioneers @anuary 215t~315t)

".PW:POSQ: Release the cross-chain Release version and recruit the ﬁrst batch (f J?ioneers
enwn’ng FEPOCH.

5.2. Pioneers (1 Year)

‘A. Start (Teﬁruary 21st~30th)

Cijaose: Release the first version of the EPOCH eco-app.

B. Clan

’.Pw:pose: Com})ﬁzte the GDP cﬁversiﬁed’ ﬁnancia[ market}aface and comjafete the construction of
EMIT Core Network.
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C. Ark
Twyose: Comy[ete the construction cf FEPOCH focuseaf eco(ogy on EMIT.
5.3. Nation (3 Years)

".PWZPOSQ: EPOCH eco[ogica[ evolution to form a ﬁuge GDP.

5.4. World (s Years)

iijaose: fxy(ore new intellects and enrich decentralized worlds, inc(ua(ing but not limited to
AR, VR, am’ﬁcia[ inw[ﬁ’gence, ﬁmin-computw inmface
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VL. EMIT founa[au’on

M‘]TTouncfan’on is a non-yroﬁt organization foundecf to accept all admissible
resources and build EMIT, a [arge decentralized world, wgetﬁer with other

organizau’ons or individuals with the same _purpose, uftimate(y rea[izing the vision:

“Creau’ng wealth with tecﬁno&)gies and Euifcﬁng comp[ex encﬁJgenous economic [00}7 in the

decentralized world.”

The Foundation’s website: https;//emit.foundatioin

@ EMIT
! FOUNDATION
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VIL CPam’ciyau’on in EMIT

artic?pants yrqoarea[ to join FMIT may fo[fow relevant activity arrangements

announced By its oﬁ%ia[ media. Stam’ng ﬁom CFeBruary 15th, all yersonne[ with access

to the Internet can ]oam’cijoate in the EPOCH eco[ogy. CBefore that, FEMIT Foundation
will organize two launch activities with (imited spots starting ﬁom January 1ist. Participants will
be granted with certain powers and obligations and will join the EMIT world as the first

om’gina( inhabitants. These two activities are as fo[fows:

Pr o.ipecu’ve }Jam'ci})ants can fo[Tow the C)ﬁ:icia( FMIT media related events, stam’ng TeEruary
15, where everyﬁoc[y with access to the Internet can }oam'ci}aaw in the EPOCH ecosystem. CBefore
that, starting janum’y 1st, the EMIT Foundation will org(mize two ﬁicﬁ-cﬁ activities, with
(imited number of }oeopfe, where participants will get “Limited Edition Rights” and oﬁ[igau’ons to
join the world qf FEMIT ﬁ’rst as on’ginaf inhabitants. These two activities are as fo[Tows:

TJT’ ans [al?d’ with Www.fDeegaLcom/‘T’ ranslator (free version)

1. World Tree (To be started on January 1st)
2. Birth of Pioneers (To be started on January 1 5th)

EMQTCQH Eefoﬂowedat tﬁefo[fowing W66 adcfresses:

Oﬁﬁ’cia[ Site: ﬁtt}os:/ﬂamit.wcﬁnofogy

Oﬁcia[ 3(%: ﬁttys://ﬁ(og.emittecﬁno[ogy

Oﬁcia( Community: ﬁtgvs://community.emit.wcﬁno(ogy
‘Téfegmm: ﬁttps://t.me/ﬁE‘J\/[‘JT Communication

ele
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